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UNITED STATES
SECURITIESAND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 8-K
CURRENT REPORT

Pursuant to Section 13 or 15(d) of the
Securities Exchange Act of 1934.

Date of Report: October 25, 2007
(Date of earliest event reported)

I SCO International, Inc.
(Exact name of registrant as specified in its @

DE 001-22302 36-3688459
(State or other jurisdiction (Commission File (IRS Employer
of incorporation Number) Identification Number

1001 Cambridge Drive, ElIk Grove Village,
IL
(Address of principal executive office

60007
(Zip Code)

847-391-9400
(Registrant's telephone number, including area)c

Not Applicable
(Former Name or Former Address, if changed sinsteréport)

Check the appropriate box below if the Form 8-a{lis intended to simultaneously satisfy the §liobligation of the registrant under any of
the following provisions:

Written communications pursuant to Rule 425 unbderSecurities Act (17 CFR 230.425)

Soliciting material pursuant to Rule 14a-12 undher Exchange Act (17 CFR 240.14a-12)
Pre-commencement communications pursuant to Rue{l#) under the Exchange Act (17 CFR 240.14d-2(b))
Pre-commencement communications pursuant to Ridetld under the Exchange Act (17 CFR 240.13e-4(c))

OOxO

Item 2.02. Results of Operationsand Financial Condition
The company disclosed third quarter 2007 finan@saults.
Item 7.01. Regulation FD Disclosure

Pursuant to a proposed merger transaction, the @oyngisclosed its related remarks to shareholdeenanvestor
call.

Opening Comments for 10/25/07 ISCO investor call



Good afternoon, thanks for joining the call. I'miptaPini, the Chairman of ISCO International's Bbaf Directors.
I'm joined by John Thode, CEO, and by Frank Cesato CFO, who will read the Safe Harbor statement.

(After reading safe harbor, Frank continues...)

By now you should have seen the financial resutisifthe third quarter. If not, please visit our wiéd or send a
request to our investor relations lines.

We reported revenue of approximately $2 milliontfoe third quarter, generally consistent with thierage quarterly
revenue of the first half of the year. We also régmbquarterly and year to date gross margin figofe37% and 42%,
respectively. Our gross margin for the full yeast igear was 40%, so even at a lower total revemueate we've
managed to drive improvements in our efficiencyriost

On a cash flow basis, we show net losses of apmiaely $1 million for the quarter and $3 milliorr fihe year to
date, again, fairly consistent during the year. méeresult was a loss of a penny per share. Tiessiéts include
increased spending on product development for thé&a@nch activities. Cash and cash equivalentsamal lare
approximately the same as we enter Q4 as theyevgeging Q3 as we continued to more efficiently agenour
inventory and strategic suppliers.

Due to the successful deployment of a new produetentered the fourth quarter with roughly $1 roillin order
backlog that we expect to fulfill during the quarte

While we all certainly worked for results more ind with our record Q3 last year, spending andcttral changes in
the US markets we serve continue to be challenggngpou seen from announcements from almost all @&d/lafter-
market infrastructure suppliers. This continuesupport our ongoing strategy to differentiate aivebigify our
portfolio.

I'd like to turn it over to our Chairman, Ralph PiRalph?
Ralph: Thanks Frank.

I'm pleased to join you today to provide some ins@n the proposed merger with Clarity Communigatystems
that we announced earlier in the month. This pregaserger is very consistent with our strategyatatioue to
evolve our business to support incremental anchgwadile long term growth and to accelerate theldpweent of our
strategic products. For those who aren't awargijtiZla a private company based near Chicago watip&ople,
primarily real-time software engineers with exteesielecommunication experience, who develop ahdakee-
added applications for mobile networks and devisesh as push-to-talk, location based servicessan exciting
combinations of the two platforms. Clarity has coenamlized some of these services through a hesadce
targeted at 2nd and 3rd tire operators and isrtgadthers, including applications targeted atrioperability between
commercial and public safety networks. For those Whve been following the 700 MHz spectrum auctions
interoperability with public safety continues todehallenge nationally and is an area where thédrbe substantial
investment in the next several years. In additionnd) this call, we will report progress on ourstiig strategic
products previously announced.

As we look at the wireless telecommunications maskgment, along with recent announcements fronesufrthe
largest entities, we have seen that capital spgrdimds to be somewhat unpredictable and at timesdlated to
consumer adoption of new services. To reduce Vityat our results, our strategic intent has b&zexpand our
addressable market and diversify our portfolio tbgate this risk. Our customers and competitongehiaeen focused
on consolidation for growth and competitive advgetéor the last several years. There is a sigmfibanefit to size
and scale in this business today and any reasopabgd, synergistic opportunity that allows usthieve these
benefits is important to act upon. Perhaps moremaptly from a strategic view, the sustaining eatd any
partnership is the combined competencies, skillstachnical assets of the combined teams. As & fshis
proposed merger we believe Clarity's software skiill support and complement our hardware talewit\aill add
significant value to our company and our sharehrslde



Going forward, as we've indicated previously, duategic intent continues to be to expand the addtde market fc
our adaptive interference management platform bayonafter-market standalone cellular product. Wuosld
include fully software based solutions sold dingatko the infrastructure and mobiles device OEMmutels, as well
as optimized solutions targeted at the higher gnasegments of the market including WiFi, WiMax, Feroells,
Distributed-Antenna-Systems, and Remote-Radio-HeA@ssee the proposed merger with Clarity as aomppity
to accelerate our ability to address these sigmfiemerging markets, in a timely manor, with teeassary
complementary technical and channel expertise teodo

In addition to the strategic perspective, we sgeificant near-term synergies between ISCO andit@laur
customers and channels are complementary andasffepportunity to grow sales of both portfoliosnsiigantly. As
you all know, ISCO has been selling to the largestless operators in the US for some time whileriBl has been
selling to OEMSs, tier 2/3 operators, and systernteggirators addressing the public safety markets.bbt®m line is
from both a strategic and tactical perspective eleefe the proposed merger with Clarity affordsaudistinctly
competitive advantage to support sequential near geowth and address significantly broader, higiwgh
segments.

During the upcoming weeks we will continue to pdeviyou with updates on this merger, which we hojlle w
culminate in a shareholder's vote by the end of/&ze.

Before I finish, I'd also like to share some goeava regarding our DIF product. I'm pleased to eanthat the fully
digital platform targeted at the after-market, codened DIF, will indeed be completed during theeot quarter and
delivered commercially. DIF is an extremely impaottatep in our Adaptive Interference Managementfpios and
strategy and we are very excited at its imminentroercialization. The initial deployments may wedl in Latin
America and Europe, though we fully expect to tatge US market as well. Lastly, as | know John Brahk have
mentioned on previous calls, we continue to recsigaificant interest in derivatives of this platiofor other
differentiated applications. As an example, onthebe derivatives we call TSF, or Tunable-SiteeFilallows for a
WEB-based, remotely tuned, multi-band selectalaetfend filter. This product derivative has recdigensiderable
customer interest and is currently in trial witheax 1 US operator. This is one example of a nunob@roduct
variants we expect will commercially emerge frons ghlatform.

As you also read, John Thode will be leaving ustghd'd like to thank John for his outstanding\see to ISCO
during the past three years. He has been instranarghaping the strategy that we are executingpday, and will
continue to execute on after he leaves. | wantishh dohn and his family the best since he is atsbagking on a new
and very challenging job, John?

John: Thanks, Ralph. While nothing is easy in bhisiness, and we are not alone in terms of infretre providers
who expected a higher run rate of revenue duringl @3 pleased by how we have continued to implertrenbig
picture view of the company, in some ways accdlggaiome of our longer term goals.

As Ralph mentioned, we announced that | am leawdngin a large Fortune 500 company. | want yolkriow that it
was not a decision | made easily. | was invitepbto by people for whom | have great respect anemgian
outstanding offer to do exactly the kind of thiniike to do. | am disappointed that | won't be ablelirectly lead
ISCO any longer, but | intend to continue to supp®€O as a director, and, frankly, couldn't legwe with a better
team of people. | believe we developed a cleategjyaand we are executing on that strategy throoday. The
acquisition of Clarity accelerates a piece of 8tedtegy in a unique and differentiated way. | alBo say we
complete confidence that the people here will lotnamy departure to impact the Company's direcbosense of
urgency.

I turn the floor back over to Ralph and then lookfard to your questions. Ralph?
Ralph: Thanks, John.
Just as a final note on some of the most strategidmportant opportunities we are currently adelngslet me start

out with some work we are doing with a large moHliion Latin American telecom operator. We are ieigig a trial
in Latin America for the DIF platform as we speakngthing we believe has significant near-term reeen



opportunity. We are also finalizing evaluationshtitvo large operators in Europe, ISCO's first paaletration into
Europe. Both of these are need-to-have applicatrrmdving the legitimate coexistence of interfecenFinally we
continue to make steady progress in Asia and Indithe next several weeks, we expect to be ahbeaie some
detailed announcements concerning many of thesertypyities.

Let me close by saying that | have spent a greatafdime with the team reviewing the businessrdkie last several
weeks. My expectations is that even though welikély continue to see some short term market ehgles due to
the slower roll out of broadband type services i@aliced capital investment by the carrier charmelgan expect
significant incremental growth with our new offeggand our proposed merger with Clarity. This iy Wwjoined the
Board back in 2004, and why the team we have ioepiavery, very excited. We hope that the Clamrger is
finalized quickly and that you support the measure.

Lastly, we have also started the process and &ikelareviewing the qualifications of a numberaaindidates who
have shown great interest in the permanent CEQiposiWe expect to make this announcement befaeti of the
year.

With that, we'll take your questions.
Additional Information and Where to Find It

In connection with the proposed merger and the dedbtucturing, the Company intends to file wite ®EC a proxy
statement and other relevant materials. The firatypstatement will be mailed to Company stockhdde
INVESTORS AND SECURITY HOLDERS OF THE COMPANY ARERGED TO READ THE PROXY
STATEMENT AND THE OTHER RELEVANT MATERIALS WHEN THE BECOME AVAILABLE BECAUSE
THEY WILL CONTAIN IMPORTANT INFORMATION ABOUT THE COMPANY, PROPOSED MERGER AND
THE RESTRUCTURING. The proxy statement and othkviant materials (when they become available),amd
other documents filed by the Company with the S8y be obtained free of charge at the SEC's welasit
www.sec.gov. In addition, investors and securitidbs may obtain free copies of the documents (whey are
available) filed with the SEC by the Company byedimg a request to ISCO International, Inc., 13@inbridge
Drive, Elk Grove Village, IL 60007, Attn: Frank Ge#o, Corporate Secretary.

Participants in the Proposed Merger and the DebtrReuring

The Company and its executive officers and directoay be deemed to be participants in the solicitaif proxies
from the Company stockholders in favor of the psgzbmerger and the debt restructuring. Informatgarding the
Company's directors and executive officers and thenership of Company common stock is set fortthen
Company's Annual Report on Form 10-K for the yewteel December 31, 2006, which was filed with th€ i
March 30, 2007 and its proxy statement for the 28@06ual Meeting of Stockholders, which was filediwthe SEC
on April 27, 2007. Investors and security holdees/rabtain more detailed information regarding thread and
indirect interests of ISCO and its executive offecand directors in the proposed merger and therdstyucturing by
reading the proxy statement regarding the propossder and the debt restructuring when it becomatadble.

Item 9.01. Financial Statements and Exhibits

(a) Financial statements:
None
(b) Pro forma financial information:
None
(c) Shell company transactions:
None
(d) Exhibits
99.1 Press Release of ISCO International, Inc. datedli2ct25, 2007
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Pursuant to the requirements of the SecsriEiechange Act of 1934, the registrant has dulgeduhis report to
be signed on its behalf by the undersigned heredulioauthorized.

Dated: October 25, 2007 ISCO INTERNATIONAL, INC.

By: /s/ Frank J Cesario

Frank J Cesario
Chief Financial Officer
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ISCO International Reports Financial Resultsfor the Third Quarter 2007 and Investor Call

ELK GROVE VILLAGE, IL -- 10/25/2007 -- ISCO Intertianal, Inc. (AMEX: ISO), a leading supplier of Rifanagement and interference-
control solutions for the wireless telecommunicasgiindustry, today reported financial results fog third quarter 2007. The Company also
announced an investor call.

Third Quarter Results

ISCO reported consolidated net revenues of $1.8omilor the three months ended September 30, 2@@ificed from the $6.4 million
reported during the comparable period of 2006. &margins decreased to 37% from 40% for the samedse primarily due to lower
volume. The consolidated net loss was $1.8 millrthe three months ended September 30, 200hcae@ase of $1.6 million from the $0.2
million net loss during the same period of 2006.

For the nine month period ended September 30, 28T reported consolidated net revenues of $6lIBmidown from the $11.2 million
reported during the same period of 2006. Gross imaiigcreased to approximately 42% from the 40%rieyal during the first nine months of
2006. Also, deferred software revenue was $0.3anitit September 30, 2007, an item that didn't etiSeptember 30, 2006. The
consolidated net loss was $5.0 million for the mmanths ended September 30, 2007, versus $3.bmdliring the same period of 2006.

ISCO measures Cash Flow based on EBITDA (earniaffgd interest, taxes, depreciation and amortimgtiond adjusted for non-cash equity
compensation expense, as an important non-GAAPurea$ its performance. Please see the note orG#ohP financial information
attached.

"While we certainly had higher expectations for Q8 financial results, and more in line with oucaed results of last year, the spending and
structural changes in the US markets we servermoatio be extremely challenging, as is evident ftleenongoing earnings disappointments
being announced by several OEMs and after-marketsimucture providers," said John Thode, CEO &f@S"However, we have made
significant progress in a number of areas includirsizeable order (nearly $1 million) expectedealblivered during the fourth quarter for a
new model of the RF2 product family that is displgcan incumbent, the imminent completion of owit@il adaptive interference
management (AIM) platform and the subsequent comialdrials of a number of product derivatives, sowith international entities." Add:
Thode, "We also announced the proposed mergerGiétty Communications which we believe affordsaudistinctive competitive
advantage to support sequential near term growdhaddress critical technology and know-how needsiimplan. Three years ago we
developed an extremely compelling growth stratewyy, avith the Clarity merger, have succeeded inipgithe last key pieces in place." The
Company will further discuss these developmenthéninvestor call.

Investor call

To participate in the call domestically, dial 1-88D4-0113. International callers should dial 1-7®#3-9607. The conference name is "ISCO
International Third Quarter 2007 Investor Call."eT¢all will be replayed for 30 days at 1-800-64846or 1-706-645-9291 for international
callers), with a pass code of 21069799.

Following opening comments, a short question arsivan session will be held. Participants are asketia in 10 minutes prior to the
beginning of the call. The call will be webcastliand then archived for 30 days. ISCO will provédank to the call on its website
(www.iscointl.com) for both the live and archivedrsions. A copy of the webcast link will be prowidet www.iscointl.com and is copied
below.

Webcast: http://www.b2i.us/external.asp?b=826&id3@H&from=du&L=e
Use of Non-GAAP Financial Information

To supplement our financial results presented aoatance with GAAP, we use the following non-GAARahcial measure: GAAP net
income (loss) excluding non-cash charges for patemrtization, depreciation and other amortizateyity compensation, and accrued
interest expense. We present this non-GAAP findmegasure as a supplement in reporting our finhnegllts to provide investors with an
additional tool to evaluate our operating resultss non-GAAP financial measure should not be abergd in isolation or as a substitute for
comparable GAAP measures, and should be read mglgrijunction with our consolidated financial staémts prepared in accordance with
GAAP.

Our management uses the above non-GAAP financiasure internally to understand, manage and evatustbusiness, particularly on a
cash flow basis. Our management believes this measwseful for the Company and investors to neyies applicable, both GAAP
information, which includes employee stock-basempensation expense for example, and the non-GAAd#sare which excludes this item,
in order to assess the performance of our corareong businesses and for planning and forecastirigture periods. This non-GAAP
measure is intended to provide investors with atewstanding of our operational results and trehdsrmore readily enables them to analyze
our base financial and operating performance aititéde period-to-period comparisons and analg$isperation trends. Our management
believes this non-GAAP financial measure is usefuhvestors in allowing for greater transparendthwespect to supplemental information
used by management in its financial and operatideaisionmaking. Management sets operating plans and isi@ea and measured on b
net result as well as cash flow as typically meadioy EBITDA (earnings before interest, taxes, dejation and amortization), removing 1



non-cash impact of equity compensation expensethareduses this non-GAAP measure internally orgaleg basis.

Non-GAAP Measurement Tables:

Unaudited
3 months ended
September 30, 2007

Unaudited
3 months ended
September 30, 2006

($millions)
Net loss per GAAP ($1.8) ($0.2)
Non-cash Equity Compensation $0.4 $0.4
Depreciation and Amortization $0.0 $0.0
Accrued Interest $0.2 $0.3
Net "Cash Flow" Result ($1.2) $0.5
Unaudited Unaudited
9 months ended 9 months ended
September 30, 2007 September 30, 2006
($millions)
Net loss per GAAP ($5.0) ($3.1)
Non-cash Equity Compensation $1.2 $1.0
Depreciation and Amortization $0.1 $0.1
Accrued Interest $0.8 $0.6
Net "Cash Flow" Result ($2.9) ($1.4)

Safe Harbor Statement

Because the Company wants to provide investors méhningful and useful information, this news reéeaontains, and incorporates by
reference, certain "forward-looking statementst teflect the Company's current expectations reggrthe future results of operations,
performance and achievements of the Company. Thep@noy has tried, wherever possible, to identifiséhidrward-looking statements by
using words such as "anticipates," "believes,"itiestes," "looks," "expects," "plans," "intends" asithilar expressions. These statements
reflect the Company's current beliefs and are basadformation currently available to it. Accordig, these statements are subject to certain
risks, uncertainties and contingencies, which cealgse the Company's actual results, performanaehievements to differ materially from
those expressed in, or implied by, such statem&htsse factors include, among others, the followmagrket acceptance of the Company's
technology; the spending patterns of wireless ndtwperators in connection with the build out #@.and 3G wireless systems; the
Company's ability to obtain financing in the futiffeecessary; the Company's history of net lossekthe lack of assurance that the
Company's earnings will be sufficient to cover éxaharges in the future; uncertainty about the Camgis ability to compete effectively
against better capitalized competitors and to wéiig downturns in its business or the economy gdlgecontinued downward pressure on
the prices charged for the Company's products atieetcompetition of rival manufacturers of fromdesystems for the wireless
telecommunications market; the timing and receffustomer orders; the Company's ability to atteat retain key personnel; the
Company's ability to protect its intellectual pragethe risks of foreign operations; the riskdexfal proceedings; the ability of the Company
to complete the proposed merger and successfudigriate the combined entity. A more complete dpson of these risks, uncertainties and
assumptions is included in the Company's filingthlie Securities and Exchange Commission, inctyttiose described under the heading
"Risk Factors" in the Company's Annual Report omi@0-K filed by the Company with the Securitiesl&xchange Commission. You
should not place undue reliance on any forward{lopktatements. The Company undertakes no oblig&tioelease publicly the results of
any revisions to any such forward-looking staterméindt may be made to reflect events or circumstafter the date above or to reflect the
occurrence of unanticipated events.

Additional Information and Where to Find It

In connection with the proposed merger and the deditucturing, the Company intends to file witk 8EC a proxy statement and other
relevant materials. The final proxy statement Wéimailed to Company stockholders. INVESTORS ANICSRITY HOLDERS OF THE



COMPANY ARE URGED TO READ THE PROXY STATEMENT ANDHE OTHER RELEVANT MATERIALS WHEN THEY
BECOME AVAILABLE BECAUSE THEY WILL CONTAIN IMPORTANT INFORMATION ABOUT THE COMPANY, PROPOSED
MERGER AND THE RESTRUCTURING. The proxy statemend &ather relevant materials (when they become abi@j), and any other
documents filed by the Company with the SEC, maplitained free of charge at the SEC's web sitenat \sec.gov. In addition, investors
and security holders may obtain free copies ofith@iments (when they are available) filed with$f6C by the Company by directing a
request to ISCO International, Inc., 1001 CambriDgee, Elk Grove Village, IL 60007, Attn: Frank €ario, Corporate Secretary.

Participants in the Proposed Merger and the DebtrReturing

The Company and its executive officers and diractoay be deemed to be participants in the solioitaif proxies from the Company
stockholders in favor of the proposed merger aediébt restructuring. Information regarding the @any's directors and executive officers
and their ownership of Company common stock igaét in the Company's Annual Report on Form 10eKthe year ended December 31,
2006, which was filed with the SEC on March 30, 2@0d its proxy statement for the 2006 Annual Megtf Stockholders, which was filed
with the SEC on April 27, 2007. Investors and sitginolders may obtain more detailed informatiogasing the direct and indirect interests
of ISCO and its executive officers and directorthi@ proposed merger and the debt restructuringéging the proxy statement regarding the
proposed merger and the debt restructuring whieecbmes available.

Web site: http://www.iscointl.com

Thre e Months Ended
September 30, September 30,
2007 2006
UNAUDITED
(millions of dollars and shares;
excep t per share data)
Net sales $1.9 $6.4
Costs and expenses:
Cost of sales 1.2 3.8
Research and development 0.7 0.5
Selling and marketing 0.6 1.0
General and administrative 1.0 11
Total costs and expenses 3.5 6.4
Operating income/(loss) $(1.6 ) $0.0
Other income (expense):
Interest income 0.0 0.1
Interest expense (0.2 ) (0.3)
Total other income (expense) $(0.2 ) $(0.2)
Net loss $(1.8 ) $(0.2)
Basic and diluted loss per common
share $(0.01 ) $(0.00)
Weighted average number of common
shares outstanding 200.2 186.1
Nin e Months Ended
Septembe r 30, September 30,
2007 2006
UNAUDITED
(millions of dollars and shares;

except

per share data)



Net sales $6.3

Costs and expenses:
Cost of sales 3.6
Research and development 2.0
Selling and marketing 1.8
General and administrative 3.2

Total costs and expenses 10.6
Operating loss $(4.3

Other income (expense):
Interest income 0.1
Interest expense (0.8

Total other income (expense) $(0.7
Net loss $(5.0

Basic and diluted loss per common
share $(0.02

Weighted average number of common
shares outstanding 193.4

Selected Balance Sheet Information: (unaudi
Septembe
2007
(millions
excep

Cash and equivalents $2.8
Working Capital excl. Debt $7.0
Total Assets $22.5

Debt, short term and long term,

including related accrued interest $15.7
Stockholders' Equity $5.8

Web site: http://www.iscointl.com

CONTACT:

Mr. Frank Cesario

PHONE: 847-391-9492
INTERNET: iscoir@iscointl.com
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