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UNITED STATES
SECURITIESAND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 8-K
CURRENT REPORT

Pursuant to Section 13 or 15(d) of the
Securities Exchange Act of 1934.

Date of Report: June 26, 2007
(Date of earliest event reported)

I SCO International, Inc.
(Exact name of registrant as specified in its @

DE 001-22302 36-3688459
(State or other jurisdiction (Commission File (IRS Employer
of incorporation Number) Identification Number

1001 Cambridge Drive, ElIk Grove Village,
IL
(Address of principal executive office

60007
(Zip Code)

847-391-9400
(Registrant's telephone number, including area)c

Not Applicable
(Former Name or Former Address, if changed sinsteréport)

Check the appropriate box below if the Form 8-a{lis intended to simultaneously satisfy the §liobligation of the registrant under any of
the following provisions:

Written communications pursuant to Rule 425 unbderSecurities Act (17 CFR 230.425)

Soliciting material pursuant to Rule 14a-12 undher Exchange Act (17 CFR 240.14a-12)
Pre-commencement communications pursuant to Rue{l#) under the Exchange Act (17 CFR 240.14d-2(b))
Pre-commencement communications pursuant to Ridetld under the Exchange Act (17 CFR 240.13e-4(c))

OOxO

Item 1.01. Entry into a M aterial Definitive Agreement.

On June 26, 2007, ISCO International, Inc. (thePany"), Manchester Securities Corporation ("Mastérs),
Alexander Finance, L.P. ("Alexander" and togethghwWianchester, the "Lenders"), Spectral Solutidons, and
lllinois Superconductor Canada Corporation entaremlan amendment to the November 10, 2004 Thirc:Aded
and Restated Loan Agreement, as amended, withspameing amendments to the Fourth Amended and tedsta
Guaranties and the Fourth Amended and Restatediye&greement and notes issued by the Compangvorfof
the Lenders (the "Notes" and together with the @ Aimended and Restated Loan Agreement, the Fourthnéled
and Restated Guaranties and the Fourth AmendeRestdted Security Agreement, the "Loan Documents")
conjunction with the restructuring of the Notese(tliRestructuring™). The transaction is being coned@ursuant to



Section 3(a)(9) of the Securities Act, as amentiesl "Securities Act”).

The Company issued amended and restated Note®ftihended and Restated Notes") in aggregate prihaipaunt,
including accrued interest on the Notes, of appnately $10.2 Million to replace all of the existigptes and reflect
the amendments to the Loan Documents, includifgh&i extension of the termination dates and mgtdates for al
the Notes from August 1, 2007 to August 1, 2009 {lte reduction of the interest rate on each eftfotes from 9%
to 7% per annum; (iii) provision for the conversmiithe aggregate principal amount outstandingamth ef the
Amended and Restated Notes at the election of éinelérs, together with all accrued and unpaid istéheereon into
shares (the "Conversion Shares") of the Compaysron stock ("Common Stock"), par value $0.001gbare, at
an initial conversion price of $0.20 per shareadidition, pursuant to the amendments to the Loasubents, each «
Manchester Securities Corporation and Alexandearée L.P. has immediately converted $750,000 imcjpal
amount and accrued interest outstanding under thesNeach lender held prior to the Restructuribg shares (the
“Initial Conversion Shares") of Common Stock abawersion price of $0.18, the 10 day volume weidlaeerage
closing price of the Company's Common Stock onAimerican Stock Exchange ("AMEX") as of June 21,200

Before the Lenders may exercise their respectgtgsito convert the Amended and Restated Notegheto
Conversion Shares, the Company is required to theefpproval of its stockholders to (i) increasermber of
authorized shares of Common Stock available faraisse under its Certificate of Incorporation, agaded and (ii)
issue the Conversion Shares pursuant to AMEX ragesell as to obtain the approval of AMEX to lisétinitial
Conversion Shares and the Conversion Shares on ANIEX Company is required to obtain these approviisn
one year of the issuance date of the Amended asthfed Notes. In the event that these requiretapfs are not
obtained by that time, then the interest rate enAimended and Restated Notes will increase toeaofat5% per
annum. If the Initial Conversion Shares and ConearShares are not registered under the Registr&ights
Agreement, as described below, by the 15 monthvargary of the issuance date of the Amended anthiResNotes
then the then-current interest rate will increagea Ipate of 1% per annum each month thereaftel thetinitial
Conversion Shares and Conversion Shares are megistg to the default rate of the lower of 20% go@mum or the
highest amount permitted by law.

The conversion rate of the Amended and RestatedsNstsubject to customary anti-dilution protectiofhe
Amended and Restated Notes do not contain markesadingbased ratchet or reset provisions. The Companyhie:
right to redeem the Amended and Restated Notaslimfcash at any time beginning June 26, 2009.

The Amended and Restated Notes are secured st priority basis by all of the Company's intangibhd tangible
property and assets. Payment of the Amended andtBeédNotes is guaranteed by the Company's twadiabss,
Spectral Solutions, Inc. and lllinois Supercondu€anada Corporation.

In connection with the Restructuring, the Compamtered into a Registration Rights Agreement witmbfeester an
Alexander. Pursuant to the Registration Rights Agrent, the Company is required to file a regisiraitatement
under the Securities Act covering the resale oftiares of Initial Conversion Shares and the CawerShares with
the Securities and Exchange Commission within 3@ @dter both of the stockholders' approvals andex\
approval have occurred. The Registration RightseAgrents contains customary covenants, includingtragon
delay payments, in addition to certain interest matreases under the Amended and Restated Notkey, certain
events for failing to maintain the effectivenesaaggistration statement covering the resalefriftial Conversion
Shares and the Conversion Shares.

The above description is qualified in its entirbyyreference to the amendments to the Loan Doclange
Amended and Restated Notes, and the RegistratigimsAgreement which will be filed as exhibits e tCompany’
next periodic report.

Assuming the Amended and Restated Notes are needed until maturity, approximately 58,492,461 reiseof
Common Stock would be required to be issued uporarsion, for both principal and interest. This amiois
approximately 31% of the approximately 191 millsmares of Common Stock currently issued and outstgnAs of
June 26, 2007, the Lenders, including their atBa beneficially owned in the aggregate approxahgat06,492,839,
or 49%, of the Company's outstanding shares, inmojuithe Initial Conversion Shares. As a resulthid transaction,
the combined holdings of the Lenders would be apprately 60% of the outstanding Common Stock aduoie 26,
2007 on a fully converted basis.



A copy of the press release dated June 26, 20a87intiudes the announcement of the amendmenite tbaan
Documents, the Registration Rights Agreement aadssuance of the Amended and Restated Noteahatt to
this Report as Exhibit 99.1 and incorporated helogineference.

Item 2.03. Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement
of a Registrant.

The information set forth under Item 1.01 of thispRrt is hereby incorporated in Iltem 2.03 by refees
Item 3.02. Unregistered Sales of Equity Securities.

The information set forth under Item 1.01 of thisprt is hereby incorporated in Iltem 3.02 by refeee
Item 9.01. Financial Statementsand Exhibits

The following exhibits are filed with this Form 8-K

(d) Exhibits
99.1 Press Release of ISCO International, Inc. dated 2602007

Additional Infor mation and Whereto Find It

In connection with the Restructuring, the Compartgnds to file with the SEC a proxy statement aherorelevant
materials. The final proxy statement will be maitedCompany stockholders. INVESTORS AND SECURITY
HOLDERS OF THE COMPANY ARE URGED TO READ THE PROXYTATEMENT AND THE OTHER
RELEVANT MATERIALS WHEN THEY BECOME AVAILABLE BECAUSE THEY WILL CONTAIN
IMPORTANT INFORMATION ABOUT THE COMPANY AND THE RESRUCTURING. The proxy statement
and other relevant materials (when they becomdadla), and any other documents filed by the Comipeith the
SEC, may be obtained free of charge at the SEQJssitee at www.sec.gov. In addition, investors aaclusity holders
may obtain free copies of the documents (when #neyavailable) filed with the SEC by the Companydbecting a
request to ISCO International, Inc., 1001 CambriDgee, Elk Grove Village, IL 60007, Attn: Frank €ario,
Corporate Secretary.

Participantsin the Restructuring

The Company and its executive officers and direchoay be deemed to be participants in the solicitaif proxies
from the Company stockholders in favor of the Regtiring. Information regarding the Company's dwes and
executive officers and their ownership of Compamyn@on Stock is set forth in the Company's Annugddrieon
Form 10-K for the year ended December 31, 2006¢hvivas filed with the SEC on March 30, 2007 angbiitsxy
statement for the 2006 Annual Meeting of Stockhagehich was filed with the SEC on April 27, 2007vestors
and security holders may obtain more detailed médron regarding the direct and indirect intere$tsSCO and its
executive officers and directors in the Restruayiby reading the proxy statement regarding ther&esring when
it becomes available.

SIGNATURE

Pursuant to the requirements of the Secsriflechange Act of 1934, the registrant has dulpeduhis report to
be signed on its behalf by the undersigned heredulfoauthorized.

Dated: June 26, 2007
ISCO INTERNATIONAL, INC.

By: /s/ Frank J Cesario
Frank J Cesario




Chief Financial Officer

Exhibit I ndex
Exhibit No. Description
99.1* Press Release of ISCO International, Inc. dated 26n

* Filed herewith 2007



ISCO International Announces Debt Restructuring Agreement

ELK GROVE VILLAGE, IL -- 06/26/2007 -- ISCO Intertianal, Inc. (AMEX: ISO), a leading supplier of Rienditioning and interference-
control solutions for the wireless telecommunicagiendustry, announced that it had reached agreenitimits lenders to restructure the debt
facility due August 2007.

The approximately $11.7 million of maturing prinal@and accrued interest, currently at 9% inteisst be restructured as follows:
1) $1.5 million is to be converted into ISCO comnsbock immediately at $0.18 per share.

2) $10.2 million in convertible notes, at a 7% et rate, maturing August 2009, and convertibie ISCO common stock at a fixed rate of
$0.20 per share.

The conversion feature of the new convertible netesld require the customary conversion featurlesing procedures and exchangdated
approvals, as well as shareholder authorizatiofflfpan amendment to the Company's certificate@diiporation to increase the number of
shares available for issuance and (2) the issuafmoew shares upon conversion of the notes. Noamgsror other inducements are included,
nor are any placement fees expected to be incurred.

John Thode, CEO of ISCO, commented, "Many sharehnsldave expressed concern regarding the upcomangrimg debt. | am pleased to
announce that we have reached agreement with ndels on a favorable restructuring of our debtddéadded, "It is important to note that
these two Lenders, including their affiliates, atgo the two largest equity holders in the Compéig.especially view their agreement to
replace the debt with an equity convertible insteainat a lower interest rate, and to reduce #emiured debt position by adding additional
equity as powerful affirmation of the Company'satgy.

"Equally important is that the two year term wille believe, allow us more than adequate time 1y foiplement our strategy,” said Mr.
Thode.

Safe Harbor Statement

Because the Company wants to provide investors méhningful and useful information, this news reeaontains, and incorporates by
reference, certain "forward-looking statements't thflect the Company's current expectations raggrthe future results of operations,
performance and achievements of the Company. Thep@oy has tried, wherever possible, to identifis¢hiorward-looking statements by
using words such as "anticipates,” "believes,"itiestes,” "looks," "expects," "plans," "intends" asithilar expressions. These statements
reflect the Company's current beliefs and are basddformation currently available to it. Accordig, these statements are subject to certain
risks, uncertainties and contingencies, which cealase the Company's actual results, performanaetoevements to differ materially from
those expressed in, or implied by, such statem&htsse factors include, among others, the followmagrket acceptance of the Company's
technology; the spending patterns of wireless ndtwperators in connection with the build out #@.and 3G wireless systems; the
Company's need and ability to obtain additionaficing in the future; the Company's ability to fioang in the future if necessary; the
Company's history of net losses and the lack afrasse that the Company's earnings will be sufficie cover fixed charges in the future;
uncertainty about the Company's ability to comdtectively against better capitalized competitansl to withstand downturns in its busin

or the economy generally; continued downward pmessu the prices charged for the Company's prodiwso the competition of rival
manufacturers of front-end systems for the wiretekscommunications market; the timing and recefiustomer orders; the Company's
ability to attract and retain key personnel; therpany's ability to protect its intellectual propeithe risks of foreign operations and the risks
of legal proceedings. A more complete descriptibthese risks, uncertainties and assumptions laded in the Company's filings with the
Securities and Exchange Commission, including thieseribed under the heading "Risk Factors" indbmpany's Annual Report on Form
10-K filed by the Company with the Securities anatltange Commission. You should not place unduarredi on any forward-looking
statements. The Company undertakes no obligatiogléase publicly the results of any revisionsry such forward-looking statements that
may be made to reflect events or circumstances thtedate of this Report or to reflect the occaceeof unanticipated events.

Additional Information and Where to Find It

In connection with the debt restructuring, the Campintends to file with the SEC a proxy staten@erd other relevant materials. The final
proxy statement will be mailed to Company stockedd INVESTORS AND SECURITY HOLDERS OF THE COMPANNRE URGED

TO READ THE PROXY STATEMENT AND THE OTHER RELEVANMATERIALS WHEN THEY BECOME AVAILABLE BECAUSE
THEY WILL CONTAIN IMPORTANT INFORMATION ABOUT THE GCOMPANY AND THE REFINANCING. The proxy statement and
other relevant materials (when they become avai)abhd any other documents filed by the Comparly thie SEC, may be obtained free of
charge at the SEC's web site at www.sec.gov. Iitiaddinvestors and security holders may obtagefcopies of the documents (when they
are available) filed with the SEC by the Companydbrgcting a request to ISCO International, In€Q1 Cambridge Drive, Elk Grove Villag
IL 60007, Attn: Frank Cesario, Corporate Secretary.

Participants in the Debt Restructuring

The Company and its executive officers and diractoay be deemed to be participants in the soliitaif proxies from the Company
stockholders in favor of the debt restructurindotmation regarding the Company's directors anaetkee officers and their ownership



Company common stock is set forth in the Compafwgisual Report on Form 10-K for the year ended Ddwen31, 2006, which was filed
with the SEC on March 30, 2007 and its proxy statenfior the 2006 Annual Meeting of Stockholdersjchitwas filed with the SEC on April
27, 2007. Investors and security holders may obtaire detailed information regarding the direct antirect interests of ISCO and its
executive officers and directors in the debt refriag by reading the proxy statement regardinglttat refinancing when it becomes
available.

Web site: http://www.iscointl.com

CONTACT:

M. Frank Cesari o,

PHONE: 847-391-9492

| NTERNET: iscoir@scointl.com



